, 2 — 4 Si , My 
y 0 2 f Vy 2 iy yy Y Y 7 
DAILYsREPORT 
f Bh , Y 5 ; 7 g 
,,,, , 


China 


13 Aug 87 FBIS-CHI-87-156 


INTERNATIONAL AFFAIRS 
UNITED STATES & CANADA 


Reagan Accepts Responsibility for Iran-Contra Affair 
XINHUA Cites Reagan Comments on Goals, INF 


NORTHEAST ASIA 

U.S., S. Korea Accused of Breaching Armistice 
SOUTHEAST ASIA & PACIFIC 

Philippine President Aquino To Pay Official Visit 
NEAR EAST & SOUTH ASIA 


Iran Formally Rejects UN Resolution on War 
Iran Explains Position 


WEST EUROPE 


Experimental Space Devices Returned to France 
Zhang Wenjin Meets Austrian Friendship Delegation 


LATIN AMERICA & CARIBBEAN 


RENMIN RIBAO Notes Ceritral American Summit 
[12 Aug] 


NATIONAL AFFAIRS 


Comments on Resignation of Intellectuals From CPC 
[AFP] 
Commentator on Accelerating, Deepening Reform 
[LIAOWANG 3 Aug] 
GUANGMING RIBAO Commentary on Responsibility 
12 Aug] 
Ulanhu Receives Language Workers in Hohhot 
Leaders Send Wreaths to Vice Governor's Memorial 
Satellite Services for Foreign Clients Viewed 
Editorial Hails PLA's 60th Anniversary 
(JIEFANGJUN BAO 1 Aug! 
Gao Shangquan Interviewed by DER SPIEGEL 
(Hamburg 10 Aug! 
Wang Meng Addresses Heilongjiang Drama Seminar 
State Coal Mines Step Up Mechanization 
Vice Minister on Highway Construction, Improvement 


CHI 13 Aug 87 ii 


REGIONAL AFFAIRS 
EAST REGION 
Anhui's Li Guixian at Meeting Against Bureaucracy 
Fujian's Chen Guangyi Attends Army Day Rally 
[FUJIAN RIBAO 31 Jul! 
Fujian's Chen Guangyi on Enterprise Reform 
[FUJIAN RIBAO 31 Jul] 
CENTRAL-SOUTH REGION 
Hubei Secretary Emphasizes Enterprise Reform 
NORTHEAST REGION 


Quan Shuren at Liaoning Meeting on Drought Areas 


CHINA 


CHI 13 Aug 87 INTERNATIONAL AFFAIRS B 1 
UNITED STATES & CANADA 


REAGAN ACCEPTS RESPONSIBILITY FOR IRAN-CONTRA AFFAIR 


0W130738 Beijing XINHUA in English 0720 GMT 13 Aug 87 


[Text]! Washington, August 12 (XINHUA) -- U. 8. President Ronald Reagan tonight tried to 
show the American people that he had learnt lessons from the Iran-contra affair. 


In a nationally televised speech from the Oval Office, Reagan said "I am the one who is 
ultimately accountable to the American people." 


Reagan's third major speech on the subject came a week after the close of 41 days of 
public hearings by a joint congressional committee that documented a story of deceit, 
discord and possible criminal wrongdoing by top White House officials. 


The Iran-contra scandal, which exploded into public last November, has plagued Reagan's 
presidency and raised deep questions about his credibility. 


Referring to the arms-for-hostages deal with Iran, Reagan said "Our original initiative 
rapidly got all tangled up in the sale of arms, and the sale of arms got tangled up 
with hostages." 


He said, I let my preoccupation with the hostages intrude into areas where it didn't 
belong ... this was a mistake.” 


"The fact of the matter is that there's nothing I can say that will make the situation 
right. I was stubborn in my pursuit of a policy that went astray." 


Although President Reagan has said several times the arms-for-hostages deal “was a 
mistake, and "I would not go down that same road again," he has never directly said he 
himself made the mistake or taken personal blame for the policy and its outcome. 


On the diversion of funds to the Nicaraguan contras, the President denied he had any 
previous knowledge about the diversion of the funds from arms sales to Iran to the 
Nicaraguan contras. 


So far there was no direct evidence in the congressional hearings that concentrated 
Reagan's claim, but numerous polls show that most Americans believe he has not told the 
truth about the affair. 


In his speech, Reagan said that former National Security Adviser John Poindexter 
“testified he wanted to protect me, yet no president should ever be protected from the 
truth. No operation is so secret that it must be kept from the commander-in-chief. I 
had the right, the obligation, to make my own decision.” 
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Admiral Poindexter, a central figure in the Iran-contra affair, testified that when he 
handed his resignation to Reagan last November, the President did not ask anything 
about the arms affair. 


Explaining why he wasn't outraged, Reagan said tonight, “at times, I've been mad as a 
hornet ... but I've always found that the best therapy for outrage and anger is action." 


Some analysts say whether or not Reagan can convince Americans of his explanation is 
still up in the air. 


On the cooperation with members of Congress who were outraged at being kept in the dark 
about the whole Iran-contra affair, Reagan said, probably the biggest lesson we can 
draw from the hearings is that the executive and legislative branches of government 
need to regain trust in each other.” 


Immediately after President Reagan's speech, Democratic Senator George Mitchell of 
Maine said President Reagan made grave mistakes in the Iran-contra affair, and that the 
Democrats are ready to join President Reagan in moving beyond the scandal, but not 
until those involved take responsibility for their actions. 


“Before we can deal effectively with the future, there must be accountability for the 
past,” Mitchell said representing the Democratic response to the President's address on 
the affair. 


XINHUA CITES REAGAN COMMENTS ON GOALS, INF 


0W130650 Beijing XINHUA in English 0631 GMT 13 Aug 87 


[Trent]! Washington, August 12 (XINHUA) -- U.S. President Ronald Reagan, outlining his 
goals for the remaining 17 months of his term, declared tonight that he hopes to reach 
“a comprehensive and verifiable” arms control agreement with the Soviet Union in the 
months ahead. 


Reagan said in a nationally televised speech from the White House that the two 
superpowers are now "making real progress on the global elimination of an entire class 
of nuclear weapons -- the U.S. and Soviet intermediate-range, or INF missiles.” 


The reason why the two superpowers have come this far is the U.S. insistence on a 
strategy of "negotiating from strength, according to the President. 


Reagan, however, did not mention the fact that there are still differences between the 
two sides on a number of issues, including Federal Germany's 72 Pershing 1A missiles. 


Soviet Foreign Minister Eduard Shevardnadze last Thursday warned that if the United 
States does not agree to destroy American warheads designed for the Federal Gertan 
missiles, Moscow would base similar weapons in East European countries. 
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The United States still insists that those missiles belong to a third country and thus 
are exempt from the bilateral U.S.-Soviet negotiations. 


Reagan said he is also “ready to move ahead" on another area of the Geneva arms talks 
— a reduction in long-range strategic nuclear weapons. 


He urged the Soviet Union to join the United States in working out an agreement to 
reduce the strategic arms by 50 percent, saying that by signing comprehensive 
agreements to reduce nuclear as well as conventional weapons, Washington and Moscow 
could begin a new relationship." 


Unlike the INF negotiations, the talks on strategic arms have been stalled since last 
October when Reagan and Soviet leader Mikhail Gorbachev met in Reykjavik, Iceland. 


The Soviet Union last month presented a draft treaty in Geneva which continues to link 
the reduction in long-range weapons with strict U.S. limitations on the Strategic 
Defense Initiative (SDI). 


The United States dismissed the linkage as “unacceptable,” saying it would in effect 
"kill the SDI program.” 


Reagan also declared that the United States will continue to seek “peace and stability” 
in the Gulf area and the Middle East, which “remains one of the most important goals of 
my presidency." 


Dwelliug on Central America, Reagan said he welcomed the fact that “the need for 
democracy in Nicaragua was also emphasized" in the peace plan signed by the presidents 
of Honduras, Nicaragua, EI Salvador, Guatemala and Costa Rica in Guatemala on August 7. 


But he reiterated that he is “totally committed” to the anti-government rebels in 
Nicaragua, although the peace plan calls for an end to external interference in Central 
American countries. 


On domestic agenda, Reagan called for congressional cooperation in working out a 
balanced budget amendment and in approving his nomination of Robert Bork, a 
conservative judge, as justice to the Supreme Court. 
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U. S. S. KOREA ACCUSED OF BREACHING ARMISTICE 


0W110640 Beijing XINHUA in English 0534 GMT 11 Aug 87 


[Text] Pyongyang, August 11 (XINHUA) — The Korean-Chinese side of the Korea Military 
Armistice Commission have accused the United States and South Korea of breaching the 
Korean Armistice Agreement and of hostilities towards the Democratic People's Republic 
of Korea (DPRK). 


According to a Korean Central News Agency (KCNA) report last night, a communique issued 
by the Korean-Chinese side of the commission on July 27 said the U.S. and South Korean 
troops have violated the 1953 armistice agreement. 


The communique said U.S. and South Korean troops engaged in military provocations from 
July 1986 to June 1987, and that the Korean-Chinese side lodged protests for 44,400 
incidents. 


The communique, which was circulated as an official document of the U.N. Security 
Council, said the U.S. side must strictly abide by the armistice agreement to ease 
tensions and eliminate the danger of war on the Korean peninsula. 
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PHILIPPINE PRESIDENT AQUINO TO PAY OFFICIAL VISIT 


0W121523 Beijing XINHUA in English 1451 GMT 12 Aug 87 


[Text] Manila, August 12 (XINHUA) -- Philippine President Corazon Aquino will visit 
the People's Republic of China after local elect ies late this year or early next year. 


The announcement was made by Acting Foreign Affairs Secretary Jose Ingles at a press 
conference this afternoon. 


He said that the president had accepted an invitation to visit China, extended by 
Chinese Vice-Premier Tian Jiyun, when Tian visited the Philippines last October. 


Ingles said that press secretary Teodoro Benigno had earlier today made an apology to 
the Chinese embassy here for mentioning Taiwan as the "Republic of China”. 


Benigno was referring to a presidential press communique about Aquino's reception of a 
trade delegation from Taiwan last June which calls Taiwan, a province of China, a 
„country, in violation of the diplomatic agreement between the two countries in which 
the Philippines recognizes that there is only one China: the People's Republic of 
China. 


Ingles said that employees of the presidential palace staff made the mistake. 
"Secretary Benigno feels he is responsible for the mistake,” he added. 


Ingles said that Benigno had “assured the Chinese embassy here that it would not happen 
again.” 


Ingles said, the Philippines continues to adhere to the one-China policy embodied in 
the communique which was signed in Beijing on June 9, 1975 when the Philippines and the 
People's Republic of China established their diplomatic relations.” “There will be no 
change in our pos it ion“, he stressed. 


Ingles said that the Department of Foreign Affairs had sent a nemorandum to President 
Aquino, advising her not to allow cabinet members to go to Taiwan. He said the 
memorandum was signed by Vice-President and Foreign Affairs Secretary Salvador Laurel 
before he left for Malaysia August 10. 
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IRAN FORMALLY “EJECTS UN RESOLUTION ON WAR 


0W130130 Beijing XINHUA in English 0124 GMT 13 Aug 87 


[Text] Tehran, August 12 (XINHUA) -- Iranian Foreign Minister ‘Ali Akbar Velayati 
today dismissed as unjust a U.N. Security Council resolution adopted late last month, 
which calls for an immediate ceasefire between Iran and Iraq. 


In a message to U.N. Secretary General Javier Perez de Cuellar, Veleyati said, "The 
decision was neither surprising nor important and “It is a shame for the U.N. Security 
Council to become a plaything bent to the desires and policies of the American 
Government." 


Iranian leaders had earlier rejected the resolution but the message released today is 
Iranian Government's formal response to the resolution. 


The official ISLAMIC REPUBLIC NEWS AGENCY quoted the foreign minister as saying that 
the resolution will lead to unpredictable tension and that the United States was 
pursuing a dangerous game of provocation in the Persian Gulf. 


The foreign minister also said the resolution reflects Iraqi viewpoints as suggested by 
the United States and it benefits them. Washington has tried to boost its influence on 
Iraq and its backer states by means of the resolution, he added. 


Iran Explains Position 
0W130640 Beijing XINHUA in English 0619 GMT 13 Aug 87 


[Text] United Nations, August 12 (XINHUA) -- Iran broke its three-week silence and 
said today that the U.N. Security Council resolution adopted July 20 calling for a 
ceasefire in the Gulf war is not a balanced, impartial, comprehensive and practical 
resolution.” 


But it also pledged in a letter to U.N. Secretary-General Javier Perez de Cuellar 
yesterday that it “would continue its cooperation in a manner that would lead the 
Security Council to a just position." 


The U.N. chief today characterized the Iranian reply as “not rejecting nor accepting” 
Security Council Resolution 598. He is meeting Security Council members to discuss the 
Iranian letter this afternoon at the request of the council members. 


The letter, which contains a 19-point reply of the Iranian Government to the Security 
Council resolution adopted unanimously by the council's 15 members, said that Iran, as 
“the victim of aggression, is the main party to determine how the war can be 
terminated.” 


It challenged the Security Councii to “explain why the Iran-Iraq war, exactly at the 
time when it is approaching its final stages, has turned into a breach of peace." 


The letter stated that the Security Council “will not be able to play a positive and 
constructive role as regards the var because the council, by virtue of its submission 
to the resolution, has “turned itself into a party to the conflict.” 


It accused the United States of increasing its military presence and provocations in 
the Gulf, constituting “clear violations of paragraph 5 of Resolution 598. 
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It pointed out that the United States is pressuring the council to adopt another 
resolution to take sanctions against Iran for not complying with Resolution 598. But 
"such efforts would only lead to the expansion of tension and further isolation of the 
Security Council from the political arena of the conflict,“ the letter stressed. 


Iran asked the S-curity Council to "“re-align its decisions with the principles 
enshrined in the charter“ to strengthen the “positive aspects of the present resolution 
to that it would pave the way for future cooperation and adoption of constructive 
measures." 


It suggested that solution to the Gulf crisis lies ia the commitment of both parties 
not to attack commercial ships, withdrawal of foreign forces from the area and strict 
observance of neutrality on the part of all littoral states“ 


Iran demanded the “pronouncement of Iraq as the aggressor and the party responsible for 
the conflict as well as determining damages and war reparations are essential for a 
thorough study of the conflict and formulation of a final solution.” 


It said Iran is ready to cooperate with the secretary-general in this field and some 
other fields such as an end to use of chemical weapons. 


The letter stressed that the eight-point plan of March 1985 by the U.N. secretary- 
general has been the only practical plan thus far“ and is still a suitable ground for 
future efforts of the secretary- general. 


The secretary-general specifically called in the eight-point plan for an end to 
chemical warfare, attacks on civilian targets and international shipping as well as the 
removal of the threat to international civil transportation in the area. 


The Iranian reply was distributed among members of the Security Council and, at the 
request of Iran, made available to the public as a document of the Security Council 
today. 


At a noon news briefing today, a spokesman for the president of the Security Council 
declined to make any comments on the [Iranian reply, saying only that the president is 
carefully studying the document and would need to consult other council members before 
responding to the letter. 


Meanwhile, in Washington today U.S. State Department spokesman Charles Redman said the 
“Iranian response seems to be essentially a denunciation of the resolution and a 
diatribe against the Security Council and the United States.” 


Redman said "It appears to be the same kind of obstructionism and delaying tactics that 
Iran has engaged in in the three and a half weeks since Resolution 598 was approved.” 


He said that the United States “would still welcome some sign of Iranian interest in 
compliance with Rusolution 598 and the door is still open to Iranian acceptance.” 
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EXPERIMENTAL SPACE DEVICES RETURNED TO FRANCE 


0W121356 Beijing XINHUA in English 1330 GMT 12 Aug 87 


[Text] Beijing, August 12 (XINHUA) -- Two micro-gravity experimental devices, which 
had been carried into space this week by a Chinese Long March” rocket, marked the 
first time China has provided satellite piggyback service for a foreign company. 


The micro-gravity devices were handed over to Frederic Bard, representative of Matra 
Limited of France, today. He expressed satisfaction with the first Sino-French 
cooperation in space technology after he carefully examined the recovered devices. 


Yang Liyi, vice-president of the China Great Wali Industrial Corporation (CGWIC), said 
the successful launch proved that Chinas Long March” series of carrier rockets are 
capable of providing satellite services for foreign clients. 


According to Yang, the contract for this Sino-French scientific and technological 
experiment was signed in Paris in June this year. 


The 15 kg micro-gravity experimental instruments, totally sealed, were exempted from 
customs inspection and duties upon entering China and were immediately placed in the 
waiting satellite, which was then launched into a perigean orbit by a “Long March-2”" 
carrier rocket. 


After five days in space, the satellite for scientific and technological exploration 
was safely recovered on schedule on Monday in central Sichuan, southwest China. The 
devices were transported to Beijing yesterday. 


Meanwhile, more than ten companies from the United States, Britain, Fraace, Federal 
Germany, Sweden, Italy and Belgium ſuve asked China to provide piggyback service for 
their scientific experiments. Some have signed memorandums of agreement with the 


Chinese space agency. 


Since 1975, China has successfully launched nine satellites which returned to the earth 
on schedule, creating a world record 100 percent success rate. 


ZHANG WENJIN MEETS AUSTRIAN FRIENDSHIP DELEGATION 


OW121653 Beijing XINHUA in English 1519 GMT 12 Aug 87 

[Text] Beijing, August 12 (XINHUA) -- Zhang Wenjin, president of the Chinese People's 
Association for Friendship With Foreign Countries, met here today an Austrian 
delegation from the Council of Austria-China Friendship Association. 


The delegation is led by Dr. Hilde Hawlicek, Austrian federal minister of education and 
arts. 


The guests will visit Lanzhou, Xining, Xian, Chengdu and Guangzhou. 
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RENMIN RIBAO NOTES CENTRAL AMERICAN SUMMIT 


HK130226 Beijing RENMIN RIBAO in Chinese 12 Aug 87 p 6 


[Article by Sai Bei (1049 0554): "Comments on the Central American Heads of State 
Conference" ] 


[Text] Having held a 2-day meeting in Guatemala City, the heads of five Central 
American states have signed a document under the name "Procedures for Establishment of 
Stability and Sustained Peace in Central America." Thus, the efforts made by the 
Contadora Group, the Lima Group, and other Central American states since 1983 with a 
view to seeking a peaceful settlement of the Central American issue have at least 
yielded a result through meetings organized by Central American countries themselves. 
And that is why the world media widely acclaim and set store by this achievement. 


Peace and stability in Central America depend on two factors: first, the social, 
political, and economic circumstances in all the Central American countries; and 
secund, the superpowers’ attempt to interfere in and take advantage of the internal 
affairs of these countries. In a certain sense, the latter factor usually has greater 
influence than the first one on the development of the situation in Central America and 
on the relations between Central American countries. This document signed by the heads 
of the five Central American states has decided that the issue concerning Central 
American countries internal affairs, the issue concerning the application of the 
principle of mutual non-interference in each other's internal affairs to the mutual 
relations between these countries, and other issues shall be solved by a fixed date. 
It must be admitted that the document is aimed at some specific issues and is highly 
fezsible. 


Of course, it takes time to go through the process from the signing of the agreed 
procedures to their implementation. And one may encounter all kind: of difficulties, 
especially interference from superpowers, during the process. Therefore, Central 
American countries and other countries and peoples in the world endorsing this document 
still have to make great efforts before this peace program is materialized. ut, 
anyway, the signing of this document by which the five Central American countries have 
set forth a peace program has at least clearly indicated two things: 


First, the Latin American countries and peoples are fully capable of solving problems 
among themselves through peaceful and friendly corisultations, and they can maintain 
peace and stability in Central America on their own. 


Secoad, with a view tc exerting its influence on and imposing an obstacle to the 
summit, the United States proposed a “Six-Point Program on the Settlement of the 
Central American Issue" just on the eve of the summit. But, despite the interference 
from the United States, the summit managed to fulfill its goal by bypassing the U.S. 
program. If the suit s peace program is finally effected, then the summit will 
probably de marked in the history of Latin America as a silestone signifying the 
decline of U.S. influence in Cen*ral America. 


Central America is one of the world's hot spots today. The roed to peace and stability 
of the region is bound to be a tortuous one. But, anyway, the Guatemala City meeting 
has shown people that peaceful consultations can bring a hope of success. 
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COMMENTS ON RESIGNATION OF INTELLECTUALS FROM CPC 


AKI 21118 Hong Kong AFP in English 1057 GMT 12 Aug 87 
[By Nina McPherson] 


[Text]! Beijing, August 12 (AFP) — The Chinese Communist Party has forced a leading 
intellectual to resign and threatened five others with expulsion if they do not quit 
the party, Chinese sources said Wednesday. 


The decision was taken by the party's Central Discipline Inspection Committee and given 
formal approval at a high-level meeting at Beidaihe, a seaside resort near Beijing 
where Chinese leaders are gathered to decide the agenda of the party's 13th Congress in 
October, Chinese sources said. 


Wu Zuguang, a liberal playwright known for ‘5 Qutspoken views opposing party 
censorship of art, told AGENCE FRANCE-PRESSE +« a: in a telephone interview that he 
had been asked to resign by party folitburo oer Yu Qiaomu, known as a conservative, 
on August 1. 


"Mr Hu personally visited my nome and asked me to resign. If I had not sgreed to 
resign, I would have been expelled,” Mr Wu said. 


Chinese sources said that five other intellectuals had been threatened with expulsion 
if they did not resign. 


The sources identified three of them as Wang Ruoshi, former editor of the party 
newspaper the PEOPLE'S DAILY, Su Shaozhi the Director of the Institute of 
Marxisam-Lerinism and Mao Zedong Thought and People's Publishing Company Editor Yu 
Haocheng. They did not name the other two. 


Chinese officials were not available for comment on the reported forced resignation and 
expulsion threats. 


Reliable Western and Chinese sources said that Mr Wang bad refused to resign on the 
grounds that he had done nothing wong, and they expected that he would be expelled. 


Western observers said that this was e first attempt by conservatives to punish a 
group of high-ranking intellectuals for their political views since two writers and a 
leading astrophysicist were expelled in January following the forced resignation of 
party chief Hu Yaobang. 


The move indicated that reformist and conservative figures within the party leadership 
were still in dispute over the sensitive question of political reform and the role of 
Marxism in Chira's modernisation only two sonths away from the party ongress, Western 
analysts said. 


“I have already agreed to resign from the party because I don’t think gore instability. 
more trouble, is good for the reforms,” Mr Wu told AFP. But he added that he thought 
the party s decision was wrong and that he had no intention of writing a formal 
self-criticisn. 
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He said he had been forced to resign over a controversial article published last year 
which opposed party censorship of theatrical works. 


"The party and I have different views on the essay I wrote. I believe artist works are 
public. The decision to let them be shown or published should not be decided by one 
person, but by the masses," he added. 


Mr Wu works as Assistant Director in a department of the Chinese Ministry of Culture. 
Conservatives within the party leadership, including Mr Hu Qiaomu and fellow politburo 
member Deng Liqun, had originally proposed that 20 intellectuals be forced to resign 


from the party, reliable Chinese sources said. 


But Premier and acting party secretary general Zhao Ziyang, known as a reformist, cut 
the list to the current six, the sources said. 


Mr Hu Qiaomu and Mr Deng had spearheaded a short-lived campaign against “spiritual 
pollution,” or Western ideas and influences in 1983, a campaign publicly opposed by 
Mr Wang. 


Western observers said it appeared that the current attempt to force the resignation of 
the intellectuals, instead of expelling them outright, was masterminded by Mr Hu Qiaomu. 


Chinese sources said that Mr Wu and the five others had all been accused of “using 
Marxism to criticise Marxism." 


All six are known as liberal Marxist theorists and have suggested that Communism as 
practiced in China is anti-humanitarian. 


COMMENTATOR ON ACCELERATING, DEEPENING REFORM 


HK121531 Beijing LIAOWANG in Chinese No 31, 3 Aug 87 p 1 
[Commentator's article: Accelerate and Deepen Nef orms“ 


[Text] Practice over the past 8 years shows that the rural and urban economic 
structural reform in our country is correct in its orientation and has achieved good 
results. The reform has promoted the sustained and steady growth of the national 
economy, filled our society with vigor, built up our national strength, and improved 
the people's livelihood. Our present task is to accelerate and deepen reforms on the 
basis of the achievements that we have made. 


The first thing we should do is unify people's understanding of reform, especially on 
the issue of how to correctly view the problems and difficulties that appear in the 
course of reform. There are now two incorrect attitudes. The first is characterized 
by the exaggeration of the seriousness of these problems and difficulties. Undeniably, 
some problems and difficulties indeed exist in the course of reform, but they are 
difficulties in the course of advance and must not be used as an excuse to negate 
reform. [paragraph continues] 
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The second is characterized by the idealization of reform and thinking that reform can 
be accomplished in a single move and that some reform measures can quickly achieve 
expected results. These two opinions are both unrealistic and reflect some people's 
lack of full understanding of the long-term and arduous nature and the great 
significance of reform. We should know that the adoption of every reform measure will 
inevitably conflict with the old structure and the old ideas and will unavoidably cause 
some contradictions and problems. These difficulties and contradictions can be solved 
only through advancing and deepening the reform, and backtracking will not get us 
anywhere. 


The deepening of reform is rich in content. Feasible plans should be drawn up 
according to the specific conditions of various localities and trades. In general, the 
following points should be properly solved: 


-- Economic reform should be better linked with economic development. As a matter of 
fact, reform is not contradictory with development and will even promote development. 
However, if we cannot properly handle the relationship between the two sides in our 
actual work, the two sides may be separated and adversely affect each other. Then, 
what should be taken as the point of conjunction of economic reform and economic 
development? The conjunction point lies in the adjustment of production and product 
structures. That is to say, economic structural reform should promote the adjustment 
of the production and product structures and promote technological progress so that our 
economy can gradually achieve the strategic target of changing from the type that 
ensures basic needs in food and clothing to the type that ensures comparatively 
well-off lives. 


-- The reform of the economic structure should be coordinated with the reform of the 
means for overall economic control. In general, the so-called economic structural 
reform refers to the reform of the enterprise operational mechanisms and the overall 
economic operational mechanisms. Overall economic control should provide favorable 
external conditions for developing vigor and enterprise operations, and at the same 
time it should guarantee sustained and steady economic development through the 
application of some indirect means of control. Therefore, the reforms of the taxation 
system, the monetary system, and especially the financial and investment system should 
now be included in our work agenda. State investment should mainly be used for public 
works, infrastructural facilities, national defense projects, astronautics and other 
high-technology strategic industries, and investment in some regional public works and 
infrastructural facilities should be gradually shifted to the local authorities. In 
ordinary industries, with the reform of the enterprise operational mechanisms, the main 
body of investment should be the enterprises themselves. The state should exercise 
management over the entire society mainly by controlling the general scale and 
maintaining a financial balance and should control the investment structure through 
planning production in various industries and arranging the major construction 
projects. The government investment in economic construction should be gradually 
separated from routine administrative expenses. These reform steps will rationalize 
the relationship between the state and the enterprises and between the central and 
local authorities. 


— The steps for strengthening the enterprise operational mechanisms should be 
integrated with the steps for creating good external conditions. The key to 
invigorating large and medium-sized enterprises and to perfecting enterprise 
operational mechanisms is to separate the government from the enterprises and to 
separate the ownership of the enterprises from the operational power in these 
enterprises. [paragranh continues] 
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Concretely, this includes the introduction of the responsibility system based on 
business contracts that require the enterprises to bear sole responsibility for their 
profits and losses, thus forming operational mechanisms that closely combine the 
responsibility of an enterprise with its power and benefit. Enterprises which have 
adopted the contract system should seriously perfect their internal responsibility 
systems, adopt the standard wage system and the piece wage system on a trial basis, and 
strengthen quality control and technological management. Meanwhile, special attention 
should be paid to the prevention of irregular price rises. In addition, lateral 
economic association between enterprises should be further promoted. 


Governments and economic management departments at various levels should actively 
create favorable conditions for equal business competition between enterprises. In the 
past, the government managed the economic activities through distributing funds and 
materials and through issuing administrative orders. Such management was too rigid and 
affected the initiative of the enterprises. Therefore, the economic management 
functions of the government must be reformed so as to reduce the government's direct 
interference in enterprise operation and to strengthen economic legislation and 
supervision. 


— The economic structure reform must be integrated with the political structure 
reform. Our practice shows that without the support of the political structural 
reform, the economic structural reform will not be carried out thoroughly, and the 
development of productive forces will be obstructed. Therefore, Comrade Deng Xiaoping 
again and again stressed that it is necessary to carry out political structural reform 
so as to solve the issues of separating the party from the government, streamlining the 
administrative structure, desolving powers, raising administrative efficiency, and 
overcoming bureaucratism. The reform of the political structure will certainly promote 
the economic structural reform. 


GUANGMING RIBAO COMMENTARY ON RESPONSIBIVITY 


HK130533 Beijing GUANGMING RIBAO in Chinese 2 Aug 87 p 1 
["Weekly Commentary" by Yang Haikun (2799 3189 0981): "Power Is Responsibility”) 


[Text! In the new historical era, our cadres, in particular the cadres holding 
important posts, should all take the two statements “leading is serving," and "power is 
responsibility,” as their mottoes. 


What is power? Exactly as described by a political scholar, “It is the kind of such 
thing which makes people feel mysterious and, although people cannot see the physical 
image of power, every sensible person can feel its existence." In people's social 
relations, the existence of power can be demonstrated in activities in which the 
behavior of one person or one clique can forcibly affect and direct another person or 
clique. Our country's Constitution solemnly stipulates that all state powers belong to 
the people, and the people manage state affairs, economic and cultural causes, and 
social undertakings through various channels and patterns. The functions and powers of 
all state organs and functionaries are given by the people, and cadres at all levels 
are commissioned by the people. Being the public servants of the people, the cadres 
exercise their functions and powers with the aim of serving the people. The more power 
they have, the heavier is their responsibility. Therefore, in essence, power is 
responsibility. 
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It is no secret that the phenomenon of power being out of line with responsibility 
stil! exists in reality. As far as a small number of cadres are concerned, this 
phenomenon is still very serious. For example, some cadres just do not want to bear 
any responsibility even though they have very large power. They are accustomed to 
being lazy and not giving serious thought to anything. When something arises, they 
shift responsibility onto others and neglect their duties to a very serious extent. 
Their bureaucratic work style is also serious. Besides, due to their imcompetence 
which is extremely incompatible with the requirements of the job, some cadres cannot 
accomplish their tasks nor undertake their responsibilities, but they are unwilling to 
relase their powers. Furthermore, some individual cadres even abuse their powers, 
using them to seek personal ain, perpetrate outrages, and even commit serious mistakes 
and crimes. We can also see that those persons who possess powers but fail to fulfill 
their duties often do “pretty well” in abusing their power and seeking personal gain. 
Thus, the derelection of duties is often to using powers to seek personal gains. 


The phenomenon of powers being out of line with responsibilities is also reflected in 
that responsible persons lack the corresponding powers. We can often see that due to 
the malpractice of mixing party and government functions, overcentralizing power, and 
so on, some responsible cadres are unable to exercise the necessary powers to 
accomplish their tasks. In some localities, only a few factory directors (managers) 
have the necessary power to make operational decisions, assume command, handle 
personnel affairs, and so on. Moreover, they are unable to exercise what little power 
they have left as a result of various interferences. Those comrades who possess both 
integrity and ability, and the spirit of blazing new trails and can be entrusted with 
heavy responsibilities, are unable to display their talents for lack of power. This is 
another expression of wasting talent and power being out of line with responsibility, 
as well as a serious loss to our cause! 


Therefore, we must earnestly resolve all the issues concerning the disconnection 
between powers and responsibility, the imbalance between powers and responsibility, and 
so on in state life. Lenin once said: The basic management principle is “the one who 
exercises management power has the responsibility.” All the leading cadres assuming 
posts and possessing power must undertake some responsibilities. Power based on 
irresponsibility will surely erode and harm people, while power based on responsibility 
will temper and strengthen people and make power glitter and sparkle. 


One of the important ways to overcome bureaucracy in party and government organs, as 
well as in all the leading organs of institutions and enterprises, increase work 
efficiency, and serve the people better, is to set up strict individual responsibility 
systems to entrust all the cadres with the corresponding responsibilities while 
entrusting them with power, and include the principle of making power and 
responsibility consistent, into the orbit of the legal system. Traditional theory 
classifies the responsibilities of exercising power as political responsibility, 
administrative responsibility, and general legal responsibility. In fact, as political 
responsibility is a kind of active legal responsibility, the Constitution explicitiy 
stipulates that “The National People's Congress and the local people's congresses at 
all levels, are produced through democratic election and are responsible to and 
supervised by the people.” "The state administrative, judicial, and procuratorial 
organs are produced by the people's congresses and are responsible to and supervised by 
them.” The administrative responsibility is a kind of administrative legal 
responsibility, requiring all the government functionaries to act according to law, in 
addition to the administrative and managerial laws and regulations. [paragraph 
continues] 
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People who violate administrative laws and regulations leave their posts without 
permission, or abuse their powers should bear the administrative and legal 
responsibilities. The general legal responsibilities should give fuil expression to 
the principle of people are equal before the law." State functionaries violating the 
law, such as the civil and criminal laws and so on, must bear the responsibilities of 
civil and criminal laws and should not enjoy any privileges above the law. Thus, we 
can see that legal power means undertaking legal responsibilities, and that the bigger 
the power, the heavier the responsibilities, and the more necessary is the supervision 
and restriction of the laws. Our aim is to set up an energetic and vigorous cadre 
system which can serve the people whole-heartedly and ensure the most talented people 
work in the responsible posts. The socialist modernization construction cause requires 
all lvading cadres be powerful, observant of discipline and law, and decisive in 
exercising leadership rather than making arbitrary decisions and taking peremptory 
actions. Cadres at all levels must actively and seriously undertake a high degree of 
political responsibility to the people. Meanwhile, cacres should always place their 
work under the supervision of the people and investigate and affix the responsibility 
for incidents of serious irresponsibility ard abuses of power. 


ULANHU RECEIVES LANGUAGE WORKERS IN HOHHOT 


SK130622 Hohhot Nei Monggol Regional Service in Mandarin 1000 GMT 12 Aug 87 


[Text] On the morning of 12 August, Chinese Vice President Ulanhu, who is conducting 
inspection tours in the region, cordially received all the personnel attending the 
second meeting of leaders of the coordinated Mongolian language groups of eight 
provinces and autonomous regions at the Xincheng guesthouse in the city of Hohhot. 


When Vice President Ulanhu arrived in the guesthouse reception room, all personnel 
welcomed him with warm applause. At the reception, the responsible comrade of the 
regional language commission introduced all the participants of the meeting 
individually to Comrade Ulanhu. 


After the reception, Vice President Ulanhu happily posed for a group photo to mark the 
occasion with the participants from the eight provinces including Xingjiang and Nei 
Monggol; autonomous regions, including Qinghai, Gansu, Heilongjiang, and Jilin; and 
municipalities, including Beijing. 


LEADERS SEND WREATHS TO VICE GOVERNOR'S MEMORIAL 


HK130317 Wuhan Hubei Provincial Service in Mandarin 0900 GMT 12 Aug 87 


[Excerpts] Comrade Duan Yongkang, member of the Standing Committee of the provincial 
party committee, deputy secretary of the party group of the provincial government, and 
vice governor, died of incurable cerebral hemorrhage on 6 August, at the age of 55. 


A memorial service was held for Comrade Duan Yongkang at the Hongshan Hall in Wuchang 
this gorning. Party and state leaders Tian Jiyn, Fang Yi, Chen Muhua, Chen Pixian, and 


Wang Renszhong sent wreaths. [passage omitted) 
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SATELLITE SERVICES FOR FOREIGN CLIENTS VIEWED 


0W131022 Beijing XINHUA in English 1010 GMT 13 Aug 87 


[Text] Beijing, August 13 (XINHUA) -- China's successful launching and recovery of the 
first piggyback satellite service for France proves that the China-made carrier rocket 
and satellite are reliable and their technology sound, a senior official said here 
today. 


Sun Jiadong, vice-minister of the astronautics industry, said China is willing to 
provide satellite services for foreign clients devoted to the peaceful use of space. 


According to Sun, an expert of astronautics himself, in the next few years China will 
provide piggyback services in the form of partial and total services. 


By partial service, he explained, "We mean foreign clients may rent the spare space in 
the satellite for their use under the condition that Chinese scientific exploration and 
experiments are ensured priority." 


He said that foreign clients may put any device with an effective load below 50 kg and 
0.1 cubic meter in area into the body of the return satellite two years after the 
contract has been signed. 


Total satellite service means the platforms of the two available return satellites can 
be used by foreign clients, he said. 


It is learned that foreign clients use return satellites mainly for three purposes: 
-- Producing new materials and medicines in space under micro-gravity conditions; 


— Conducting experiments on micro-biological engineering, immunity, and purification 
and rejuvenation of pharmaceuticals and materials; and 


— Exploring and telemetering natural resources, rural irrigation works or geological 
structures with the help of the remote sensers attached to the satellite. 


Sun said that Chinas main purpose in launching return satellites is to conduct 
scientific experiments and test the remote sensing and other technological problems of 
the satellites. 


China has so far offered two types of return satellites for rent -- the FSW-1 and FSW-2 
— XINHUA was told. 


Sun said that the satellites can provide power amounting to 27v with their own 
electricity supply systems, of which the clients may make use with the help of their 
own direct current exchanges. With a landing speed maintained at 15 meters per second, 
Sun said, the experimental devices will be safeguarded from damage. 


China will exempt the devices of foreign clients from inspection upon entering China, 
Sun said. And the control index and precision targets can be adjusted in accordance 
with the demand of the clients. 


CHI 13 Aug 87 K 8 CHINA 
NATIONAL AFFAIRS 


EDITORIAL HAILS PLA'S 60TH ANNIVERSARY 


HK121424 Beijing JIEFANGJUN BAO in Chinese 1 Aug 87 p 3 
{[Editorial: “Render Meritorious Services to the Consolidation of National Defense" |] 


[rent]! Today marks the 60th anniversary of the founding of the Chinese PLA. On this 
glorious festival, all comrades in the Army are filled with lofty sentiments and 
aspirations. As an old Chinese saying goes: People think of their parents with more 
affection at happy festival time; when you drink water, think of its source. On the 
occasion of the great festival of the founding of the army, we wish to extend our 
deepest respect to the great party that founded the People's Army, the compatriots of 
all nationalities who nurtured the People's Army, and all people who care for and 
support defense undertakings and army bui ding? 


The growth of the Chinese PLA is closely linked to the history of the people's 
revolutionary struggle led by the CPC. The historic nature of the Chinese revolution 
has made the course of the struggle of the PLA the most glorious chapter in the history 
of the Chinese revolution. Everyone must admit that in the 60 years since its birth, 
the People's Army has done immortal deeds for the Chinese nation. Founded at a 
critical moment in the revolution and under the firm leadership of the CPC, our army 
has, from the very beginning, closely relied on the Chinese people and therefore 
acquired the vitality and great strength to overcome all difficulties on earth. After 
22 years of bloody battles, our army libwrated all our territory with the exception of 
Taiwan province and a few other islands. After the founding of the PRC, our army again 
victoriously resisted foreign aggrescion, defended our national security, and actively 
supported and participated in socialist construction. In the courageous struggle of 
wholeheartedly serving the Chinese people, the Army has constantly strengthened its 
revolutionization, modernization, and regularization, developed from "millet plus 
rifles" in the old days to a composite army of various arms and services including the 
strategic missile forces, which has a modern defense capability, and become an 
important force in defending and building the motherland and safeguarding world peace. 
For 60 years this has been known to all: The Chinese PLA has all along been worthy of 
the profound love of the party and the people and is an entirely reliable, victorious 


army. 


The state armed forces serve as a shield for national survival. The 60-year history of 
the PLA has repeatedly proved Comrade Mao Zedong's historic thesis: Without a 
people's army, the people would have nothing. China's concrete reality has defined 
that the principal method of struggle in the Chinese revolution must be armed rather 
than peaceful struggle. Without the Chinese workers and Peasants’ Red Army led by the 
CPC and the Eighth Route Army, the New fourth Army, and the PLA in the later period, 
there would be no independence of the Chinese nation and the liberation of the Chinese 
people. Today, without the existence and expansion of the PLA and a consolidated 
national defense, it would also be impossible to effectively resist foreign aggression 
and to ensure state security and development. The fact that 1 billion Chinese people 
can live and work in peace and contentment and engage in the socialist modernization 
program with single-hearted devot ion and that our country can stand towering like a 
giant in this troubled world and enjoy a high prestige is undoubtedly closely linked to 
our reliable army. 
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It is for this reason that building a powerful, modern, regular, and revolutionary army 
to consolidate the national defense is the historic task of the people's armed forces, 
as well as the whole nation. As far as the Army comrades are concerned, since they are 
on the first line of national defense, they should be prepared for danger in times of 
peace and cherish a firmer sense of noble mission and honor than other people in 
rendering meritorious services to the consolidation of national defense. As far as the 
broad masses of the people in all walks of life, especially the younger generation, are 
concerned, it is also necessary to frequently conduct lively and effective education, 
as well as the necessary training, to constantly enhance their concept of defense, and 
to firmly foster the idea that citizens should fulfill the duty of defending the 
motherland when necessary. So long as we have a powerful army and an abundant reserve 
force, our national defense will be impregnable! 


It is our highest honor to serve the people and dedicate ourselves to national 
defense. This well-known concept of honor, which is represented and reflected by the 
i nunerable martyrs and model heroes of our party and army, is not outdated in the new 
historical period of reform and opening up. The soldiers honor and responsibility are 
inseparable from the sacrifices they make. In the world today, the force for peace has 
constantly grown in strength and the development of peace factors has outstripped those 
of war. But the source of war is far from being removed and the danger of war still 
exists. The work of opposing war should still be done and the work of defending state 
security is still a matter of vital importance. Since the 1 billion people have 
entrusted us with the heavy task of guarding the country's gate and attributed the 
realization of peace and stability to us, do we have anything more glorious than this? 
is there anything more worthwile than exchanging our pains and sacrifices for the 
prosperity of the motherland and the reunion of thousands of families? If we view our 
gains and losses in light of the overall situation, we should always make selfless 
devotion to, and self-sacrifices for, the motherland and the people our conscious moral 
noice. The ideas that "so long as the theory is true, it does not matter if I should 
suffer losses because my losses can lead to he happiness of 1 billion people“ and "my 
he: is linked in one thousand and one ways to the motherland and I will selflessly 
devote myself to the people, that originated from the frontier areas and which struck 
a sympathetic chord throughout the country can be ranked as poetic masterpieces fully 
reflecting the Chinese soldiers sense of noble mission and honor. All comrades in the 
Army should likewise write their songs of life and perform meritorious feats to boost 
2 might of our country and army. 


National defense is an arduous and heroic undertaking. Ours is a country where the 
people of all nationalities are the masters and our national defense is jointly 
developed by all citizens. All citizens, especially young people eligible to join the 
Army, should have the consciousness of caring for the state security and army building, 
energetically contribute their share to the consolidation of national defense when 
necessary and, in enthusiastic response to the call of the motherland and in accordance 
with the need, join the fighting ranks of the armed forces of the People's Republic. 
Having gone through the test of protracted revolutionary struggle, accepted the 
education of the party, and learned through their own personal experience, the people 
and youths of all nationalities in our country are entirely clear about righteousness. 
They have always regarded support for the Army as the greatest honor. This is the most 
solid potential of our national defense and is our unique superiority. More young 
people with lofty ideals, moral integrity, education, and a sense of discipline are 
required to struggle for and dedicate themselves to defense building in the new 
period. The PLA warmly welcomes all people with aspirations to contribute their wisdom 
and talent to its modernization in various ways. 
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Our country is concentrating on the socialist modernization program. Developing the 
economy is the hope of the country, the people, and the Army. History tells us that 
the consolidation of the national defense and the security of the state can be based 
only on our own strength rather than on the decline or good will of aggressors. 
Therefore, we must continuously carry forward the spirit of having the cardinal 
principles in mind, taking the overall situation into account, and consciously acting 
in light of the overall situation, and vigorously support and actively participate in 
the state economic construction. At the same time, we should grasp the principal 
contradiction that our army still fails to adapt its modernization level to the 
requirements of modern warfare and constantly push forward, in a planned and systematic 
way, the all-round army building centering on modernization. 


The state will not prosper if it does not carry out reform, nor will the Army make 
progress if it does not carry out reform. In the years since the 3d Plenary Session of 
the llth CPC Central committee, we have reduced the size of our armed forces by 1 
million and conducted a series of reforms in the fields of staff structure, educational 
training, political work, logistics and supply, and scientific research for national 
defense. This is one of the best periods in our army building since the founding of 
the PRC. Our defense power has never been as strong as it is today. The perty and the 
government are satisfied with it, the 1 billion people are pleased with it, and it has 
also had a widespread influence on the world. We should develop this excellent 
situation, carry forward the fine traditions of our army, proceed from the conditions 
in our state and army, emancipate our minds, be bold in blazing new trails, draw useful 
experience from foreign armies, and do our utmost to make a success of building a 
modern, regular, and revolutionary army with Chinese characteristics. Sixty years have 
passed since the founding of our army. This is a great, new starting point. All 
comrades in the Army, let us continue to exert ourselves and write a more brilliant 
chapter in the glorious history of the Army! 


GAO SHANGQUAN INTERVIEWED BY DER SPIEGEL 


DW130701 Hamburg DER SPIEGEL in German 10 Aug 87 pp 110-115 


(Interview with Gao Shangquan, vice minister of the State Commission for Restructuring 
the Economic System, by DER SPIEGEL editors Romain Leick and Stefan Simons in Beijing; 
date not given] 


[Text] SPIEGEL: ir Gao, economic liberalization has given China an enormous boost, 
but also inflation, shrinking foreign currency reserves, decreasing grain production, 
corruption, economic crimes, and an enormous budget deficit. Has the reform course 
failed? 


Gao: One cannot put it that way. The negative phenomena are not evidence of failure 
or crisis. If we want to assess whether the reform is successful, whether it is good 
or bad, we must see how the economy, state revenues, and the living standard are 
developing? 


SPIEGEL: And what do you see there? 
Gao: The GNP and state revenues have doubled since the beginning of the reform. The 


annual per capita income has increased from 134 Yuan to 424 Yuan (DM212). Seen that 
way, our course has been most successful. 
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SPIEGEL: Farmers freed from collectivization neglect grain product ion 


Gao: Earlier agricultural production was according to plan targets. Now the state and 
farmers conclude contracts. What the farmer keeps as surplus after having fulfilled 
the contract, he can bring directly to market. The farmers’ strengthened personal 
initiative has increased agricultural production as a whole. 


SPIEGEL: That is true of fruits and vegetables. But grain production, the basic 
foodstuff, is below the 1984 level. 


Gao: There are price problems. Because profits are not as high as for other products, 
less grain is being cultivated. 


SPIEGEL: Is that not disquieting for you? 


Gao: The grain price must be increased. The state now helps grain producers with 
agricultural equipment, diesel fuel, and chemical fertilizers — the state offers 
cheaper means of production for grain. 


SPIEGEL: Why do you not simply prescribe production figures as before? 


Gao: Let us be realistic. If we administer it too inflexibly, the farmers will have 
no incentive to perform, production will decrease, and the people will suffer. 


SPIEGEL: Ome percent of the farmers have a fantastic income of 10,000 Yuan annually. 
More than 100 million farmers must make do with 200 Yuan (DM100) a year. Is China 
again splitting up into a class society? 


Gao: Such differences are not surprising. However, the state is not neglecting that 
problem. It is acting against it. We call it “making the poor rich." Backward areas 
are being promoted with financial help. We are helping those regions hel» themselves. 
Instead of waiting for transfusions they should produce blood corpuscles themselves. 


SPIEGEL: You cannot eliminate income differences that way. 


Gao: Our policy is to allow some people to get rich first -- in the end we will all be 
wealthy. Everyone at the same time does not work. That would be equalization; then no 
one would be well off. 


SPIEGEL: Until then the differences fan envy and discontent. 


Geo: Deriving wealth from work is good, but we must use taxation gore to regulate it. 
So far we have not caught up there. Many taxes have not been paid. Speculation aust 
be prohibited. 


SPIEGEL: Is there a ceiling for private income? 


Gao: For farmers making money through the cultivation of vegetables or grain, no. The 
more, the better. However, we mt prohibit illegal income that does not come fros 
agricultural production. If some tradesmen sake enormous profit through illegal deals, 
we must stop that. 
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SPIEGEL: In the meantime there are privately owned plants, enterprises leased to 
private persons, and there are shares. Are the state-owned enterprises to disappear 
gradually in China? 


Gao: You must differentiate between property conditions and the structure of 
management. There are enterprises owned by the state, by cooperatives, and private 
persons. State enterprises still hold first position. Last year they produced 70 
percent of the industrial production, the cooperatives produced 28 percent, and the 
privately owned ones and others produced only 2 percent. 


SPIEGEL: Is it possible that this proportion will turn around? 


Gao: State and cooperative enterprises will remain absolutely predominant. That has 
not been touched. 


SPIEGEL: Where is the limit for private firms? 

Gao: That is hard to say, but its percentage will be increased. 

SPIEGEL: Is there a plan target for it? 

Gao: No. Anyway, the leading role of the state-owned enterprises will not change. 


SPIEGEL: But the state-owned enterprises can only lead if they hold rst place 
economically. In reality, 36,000 enterprises closed because of losses last year. Why 
are state-owned enterprises managed so miserably? 


Gao: The cooperatives have taken advantage of their new leeway. They are sore 
autonomous and more flexible. So they have developed faster. The state-owned 
enterprises, by comparison, are still dead. Well, they are a little more alive than 
before, but still not enough. So it is one of the main tasks at the current stage of 
reform to strengthen the enthusiasm of those enterprises’ employees. 


SPIEGEL: And how is that supposed to happen? 


Gao: Management needs more leeway -- best by strengthening the system of 
responsibility. After having fulfilled a contractually defined target the enterprise 
can administer a great part of its profit independently. That method has been well 
received by the enterprises. There has been some success. 


SPIEGEL: However, for that purpose you need competent managers and workers with drive 
and initiative. Slogans will not suffice. And what will happen to those who do not do 
as they are told? Hitherto no worker could be fired. 


Geo: Yes, whoever violates regulations can be dismissed. A lazy worker will get no or 
little extra pay. Thus, the workers sotivation is being strengthened. 


SPIEGEL: That might not be sufficient to reduce the losses accumulated in the obsolete 
state-owned er’ erprises. 
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Gao: Enterprises in the red obtain a contractually defined subsidy by tie state. If 
the firm can reduce losses it can keep the subsidies it did not spend as a reward. 
That is a stimulus tc reduce 1. snes. 


SPIEGEL: That is the theory. Actually, the number of ailing state-owned enterprises 
increased last year by more than 10 percent, to almost 9,000. 


Gao: There are two reasons for that. There are enterprises that are well managed but 
have losses just the sane, because the state has frozen prices at a low level. In that 
case, policy is responsible. Then there are the enterprises with poor management and 
administration. 


SPIEGEL: Should they not declare bankruptcy? 


Gao: Last December we promulgated a bankruptcy law. I clearly supported it at that 
time. 


SPIEGEL: How many enterprises really went bankrupt? 


Gao: Fewer than 10. However, the problem is not declaring bankruptcy. The law is 
destined to create additional pressure: If you do not work reasonably, you will be o 
the brink of bankruptcy. In the past too many people were too lazy. Since then we 
have threatened some firms with the “yellow card“ of bankruptcy. They have been making 
efforts and some progress. They will not go bankrupt. 


SPIEGEL: Low productivity, bureaucratic obstacles, poor quality — foreign investors 
also compalin about that. 


Gao: The climate for investments has been steadily improved. Thus, we created more 
favorable conditions last year. However, we are a developing country. It ali takes 
time. 


SPIEGEL: In 1986 new foreign irvestments decreased by almost half, to $3.3 billion as 
compared to 1985. Your so-call+d improvements were a failure. 


Gao: Some of our foreign businessmen anc friends do not understand our policy. They 
fear that the struggle against “bourgeois liberalization" might prejudice their 
interests. That is a misunderstanding. We will continue the policy of reform and 


opening. 


SPIEGEL: Is that not a fundamental conflict of interests? Foreigners, for instance 
Volkswagen in Shanghai, intend to reach the huge Chinese market; the People's Republic 
wants efficient enterprises with modern products, primarily for export purposes. 


Geo: The contradiction can be resolved. It goes without sayaing that foreigners want 
to sell their products in our country. However, we cannot just import goods, we sust 
also increase our proceeds from exports. If our trade balance is settled we can open 
domestic sarkets sore. 


SPIEGEL: A book was published in China 11 years ago entitled: “Why China Knows No 
Inflation.” That tine is over. The reform policy has brought that capitalist disease 
to the People's Republic, too. Since 1985 prices for foodstuffs have increased by more 
than 25 percent. That causes discontent. 
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Gao: Inflation is an international problem. In the past there was neither inflation, 
nor foreign debt, nor domestic loans. People had accustomed themselves to that 
situation. However, modernization is impossible without a reform of the price system. 
There are price increases and price reductions. Recently watches became less 
expensive. But of course prices are not on the increase. Some products have been 
subsidized down to an insupportably low level. For example, apartments; building costs 
per square meter are 250 yuan, but rents are much lower. So not enough money for 
necessary maintenance is raised. 


SPIEGEL: Also basic food prices, which are fixed by "he state, are too low. 


Gao: Certainly. If a farmer does not get enough for s rice, then he will stop 
cultivating it. There are two alternatives: either increase the price or increase the 
subsidy to the producer. If prices rise, people are unhappy. If subsidies rise, then 
the burden on the state bec: wes greater. That is a contradiction. 


SPIEGEL: How do you tackle it? 


Gao: Prices must move, but not too much and not too quickly. It must be a gradual 
process of adjustment. 


SPIEGEL: De you fear umrest otherwise, like what broke out in Poland following the 
price increases? 


Gao: China ‘s quite stable. Naturally, people were discontented. But the state 
supported consumers in the cities with subsidies. 


SPIEGEL: But that certainly did not suffice to balance price increases? 


Gao: Yes, that is also what the people said. However, the cucumbers and tomatoes that 
are on sale now are more expensive than previously. They come from the hothouse. 
Formerly tomatoes and cucumbers were cheaper, but there were none in June. Now people 
can choose. 


SPIEGEL: But the annoyance over increasing prices remains. China is no longer able to 
support consumers because one-third of the budget goes for subventions. 


Gao: The purpose of our reforms is gradually to reduce subventions. 
SPIEGE!: fhat is urgently needed, because there is a big gap in the budget. 


Gao: The deficit is — compared with earlier times when there was no deficit at all — 
certainly a big change. What is decisive, however, is the way in which loan capital is 
invested. If we use it to develop our economy, then some debc is not too bad, I 
believe. 


SPIEGEL: It is already more than just some debt. The financial burden might reach 30 
million yuan this year. Is China not threatened by something like Latin America 
circumstances in the long run? 


Gao: No, we will not accumulate gountains of debt. We will very carefully consider 
how nach we asy borrow from abroad. 
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SPIEGEL: Some party critics of the reform policy refer to the negative social side 
effects o* liberalization: Bribery vi“ in the party and government and an increasing 
number of economic crimes — last year there were 81,500 such cases, an increase of 54 
percent. Does that not discredit the overall course of apening? 


Gao: Criminality and the policy of opening have no direct casual connect ion. There 
may be economic crimes even without m opening. But there surely are some tad 
influences from abroad. 


SPIEGEL: Many veteran comrades in the party seem to be thinking that such excesses are 
a direct consequence of the reform and opening policies. 


Gao: That must be seen differently. Naturally, the reform is still imperfect. Such 
incidents really are possible. But it is wrong to say that criminality has grown 
because of the ref orn. 


SPINGEL: Zhao Ziyang, the premier and acting party leader, recently said that refor= 
is being threatened from two sides: first from “bourgeois liberalization,” meaning 
those wishing a “complete occidentalization;" second, from petrif icat ion. je is 
obviously talking about those conservative dogmatists who believe socialism is in 
danger and who are afraid of a restoration of capital iss. 


Gao: Zhao spoke of two points: the validity of the “four principles" — “sticking to 
the democratic people's dictatorship, to the socialist path, to the party's leadership, 
and to Marxism-Leninism and Mao's ideas,” — and of the policy of opening up. Those 
two things belong together inseparably. We call that a relationship of lips and 
teeth. A socialist path without developing productive powers simply leads to poverty. 
Such socialism is umattractive. Then the structure of the “four principles would be 
merely empty words. Ia our party's history we have long suffered from leftist 
influences — more than we did from rightist. They were detrimental and not always 
easy *o rectify. It was easier to eliminate rightist influence. 


SPIEGEL: What influence is most dangerous today — “bourgeois liberalization” from the 
right, or “ossification” from left? 


Gao: Right or left, it is a question of definition. However, one could say that the 
struggle against “bourgeois liberalization” has put a stop to that dangerous influence 
— even though the struggle must go on. What we must take care of most of all is 
continuing reforms and opening up. 


SPIEGEL: That sounds as if “ossification” — leftist influence — is currently the 
greater obstacle. Is it not? 


Geo: The two cannot be separated from each other. Reform and opening up must not be 
halted by petrif icat ion. We now have a commodity economy. It was a planned economy 
in the past. So we must rely on testing and experiments. It should not be said that 
something is wrong just because it is new — or even say it is capitaliss. 


SPIEGEL: Who in the party says such things? 
Gao: I am talking about the economy. Man people are still rooted in the old Soviet 


economy model. Innovations are a process. People have to adjust to them. We also 
lack experience. Differing opinions are not surprising. That is democracy. 
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SPIEGEL: Which group will win, the reformers or the conservatives? 


Gao: We do not distinguish between reformers and conservatives. Everybody wants 
reform. There is no other way. That is so not only in our country, but also in the 
Soviet Union, which has been pursuing a traditional economic path for decades — 
reforms are now being implemented. That is a trend that cannot be halted. 


SPIEGEL: Gorbachev has realized that he cannot have economic reform without political 
renewal. Does China not also need more democracy? 


Gao: That is what Deng said previously -- that economic reforms, having reached a 
certain point, cannot be successful without reforming political structures. When we 
struggle against “bourgeois liberalization" -- that definition is not understood by 
many people abroad — we do not mean fighting democratization, but fighting those who 
reject the party's leadership and socialism. Political reforms must solve the issues 
of control and distribution of power, they must lead toward overcoming bureaucracy. 


SPIEGEL: Then the party will lose some of its influence. 


Gao: The party gave too much attention to administrative matters. Now government and 
party are separated. Previously the party secretary in a plant was in charge. Today 
the plant's manager is the one who is responsible for production matters. 


SPIEGEL: That is a loss of power for the party. 


Gao: No, because actual power was in the hands of the plant manager. The party 
interfered so much in the plant's administration that it neglected its own work. 
Nowadays the duties of a plant manager and a Communist Party secretary are clearly 
divided. 


SPIEGEL: So what is really left to the secretary? 


Gao: Ideological work, educating party comrades, and giving information about the ways 
of fulfilling the plant's goals. 


SPIEGEL: China's leaders have time again affirmed to visitors that the downfall of the 
Communist Party's General Secretary Hu Yaobang in January had no influence on the 
development of the reforms and opening policies. However, it is not only foreigners 
who are unsure. There is also criticism of the way Hu was treated by the party. Is 
China not threatened with new factional struggles? 


Gao: There were changes everywhere in the political leadership. That happens more 
frequently in some other countries than in ours. Change does not necessarily mean 
instability. At the 13th Party Congress, which is to take place in autumn, a new 
general secretary to the Communist Party will be elected. Zhao stated that he would 
like to remain premier. 


SPIEGEL: The whole reform -- and that is its greatest weakness -- rests upon the 
shoulders of one man, Peng Xiaoping. What will happen if Deng dies tomorrow? 


Gao: Deng's prestige is based on a long revolutionary struggle. Practice has shown 
that he has great leadership qualities. That is a fact acknowledged all over the 
world. But we have a collective leadership. There are other comrades who have 
authority... 
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SPIEGEL: But it is to Deng's credit that he implemented the reform and opening 
policies following the downfall of the Gang of Four? 


Gao: That policy has been proved in practice since 1979 and is an integral part of our 
system. Our reform policy is the necessary consequence of historical evolution; it is 
an actual necessity; and it does not depend on the individual's subjective intention. 
No matter who is in the leadership, be it Deng or somebody else, reform and opening up 
must continue. 


SPIEGEL: Searching for truth in the facts -- that pragmatic principles of Deng will 
thus determine China's policy in the future too, will it not? 


Gao: There will be no changes. 
SPIEGEL: Mr Gao, thanks for this interview. 


WANG MENG ADDRESSES HEILONGJIANG DRAMA SEMINAR 


SK120415 Harbin Heilongjiang Provincial Service in Mandarin 2100 GMT 11 Aug 87 


[Text] on the morning of 11 August, Culture Minister Wang Meng delvered a speech at 
the northeast regional drame observation seminar, calling on the literary and art 
workers to actively reflect problems which the people have much concern about, such as 
reform and the realization of the ‘our modernizations, and to devote themselves to the 
socialist art undertakings with ur.divided attention. 


Minister Wang Meng said: At present, the masses have already enhanced their ability to 
appreciate dramas and art. This is good as it reflects the changes in the audience's 
aesthetic judgment. This requires the dramatists as well as literary and art workers 
to genuinely reflect the reality of life, reform, and the four modernizations. Only by 
doing so can we meet the audience's liking. 


He expressed the hope that the drama as well as literary and art workers will actively 
explore a way to develop dramas and art. 


STATE COAL MINES STEP UP MECHANIZATION 


0W131158 Beijing XINHUA in English 1150 GMT 13 Aug 87 


[Text]! Beijing August 13 (XINHUA) -- The mechanization of China's state-owned coal 
mines is 53.6 percent now, compared with 30 percent nine years ago, China's Coal 
Industry Ministry announced today. 


The state coal mines are China's key mines. The coal they produce makes up half of the 
total coal output of the country and is allocated and transferred by the state as a 
whole. 


China now has 406 sets of advanced comprehensive mining equipment operating in 131 
state-owned coal mines. Such a set of equipment at a work face mines 39,000 tons of 
coal a month, 4.4 times as much as the old-fashioned hand drilling and blasting method. 


Last year, 11 workfaces produced more than one million tons of coal each. 
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According to the ministry, China has imported 180 sets of comprehensive mining 
equipment from Federal Germany, Britain, Japan, the Soviet Union and Poland. At the 
same time, China's capacity to produce coal mining machines has been raised. It can 
produce 110 sets of comprehensive mining equipment a year. 3 


VICE MINISTER ON HIGHWAY CONSTRUCTION, IMPROVEMENT 


0W130920 Beijing XINHUA in English 0830 GMT 13 Aug 87 


[Text] Changchun, August 13 (XINHUA) -- China has done a great deal in the past five 
years to construct and improve the road conditions, especially the high grade ones. 


By the end of 1986, according to Wang Shanyi, vice-minister of communications, who is 
here attending a meeting, the country's highways that had opened to traffic extended to 
962,800 kilometers, a 7.2 percent increase over the figure for 1981. 


The first grade roads built last year surpassed the total built over the past 30 years, 
the vice-minister said. 


Paved roads accounted for 780,000 kilometers, Wang said. 


In addition, 1,100 townships have added new rcads over the past five years to made 93 
percent of towhships in the country accessible by truck roads. 


The vice-minister said that China has paid more and more attention to the quality and 
standards as well as economic and social results of roads, adding that the mileage of 
first and second grade roads has increased by 67.5 percent over the past five years. 


Road maintenance covered more than 871,100 kilometers last year, of which first- and 
second-grade roads took of 58.3 percent and 32.8 percent, respectively, he said. 


Guangdong Province ranks first with 90.4 percent of its highways maintained at a sound 
condition. It is followed by the leading coal producing province of Shanxi where 88.2 
percent of the roads are kept in good conditions all year round. 


Thanks to improvement in road conditions, the speed on some main highways has now been 
increased to 50 kph from 30 kph five years ago, he said. 


CHI 13 Aug 87 REGIONAL AFFAIRS 0 1 
EAST REGION 


ANHUI'S LI GUIXIAN AT MEETING AGAINST BUREAUCRACY 


0W130520 Hefei Anhui Provincial Service in Mandarin 1100 GMT 12 Aug 87 


[Excezpt] Li Guixian, secretary of the provincial CPC Committee, recently presided over 
a meeting of the Standing Committee of the provincial CPC Committee to earnestly study 
the important talks on opposing bureaucracy made by leading comrades at the central 
level and to discuss issues in this regard in close connection with the actual 
situation in Anhui. Those attending the meeting unanimo.isly held that the party 
Central Committee has always paid full attention to combating bureaucracy. Under the 
present situation, it is of even greater significance to call on the whole party and 
leading cadres at all levels to heighten their vigilance and resolutely combat 
bureaucracy. [passage omitted! 


FUJIAN'S CHEN GUANGYI ATTENDS ARMY DAY RALLY 


0W121227 Fuzhou FUJIAN RIBAO in Chinese 31 Jul 87 p 1 


[Excerpts] More than 6,000 people from all walks of life in Fujian and Fuzhou City; 
commanders and fighters of the Army, Navy, and Air Force stationed in Fujian; and 
commanders and men of the armed police units solemnly held a rally at the provincial 
stadium on the evening of 30 July, to celebrate the 60th anniversary of the founding of 
the Chinese PLA. [passage omitted] 


Present at the rally were Chen Cuangyi, Hu Ping, Jia Qinglin, Hu Hong, Cheng Xu, and 
Gao Hu, leaders of the piovincial party committee, the provincial Advisory Commission, 
the provincial Discipline Inspection Commission, the provincial People's Congress, the 
provincial government, and the provincial CPPCC Committee; Yuan Qitong and Hong 
Yongshi, leaders of the Fuzhou City Party Committee and City Government; Zhang Zongde, 
Cong Lizhi, Chen Xitao, Li Jingwei, Jin Gong, and other responsible persons of the 
Army, Navy, and Air Force Units stationed in Fujian. [passage omitted] 


FUJIAN'S CHEN GUANGYI ON ENTERPRISE REFORM 


0W121245 Fuzhou FUJIAN RIBAO in Chinese 31 jul 87 p 1 
[By reporter Lu Kiuqin] 


{Excerpt] Comrade Chen Guangyi, addressing a provincial work conference on deepening 
enterprise reform and promoting the “double increase and double economy" campaign on 28 
July, emphatically pointed out that to intensify enterprise reform we should focus our 
attention on introducing the contracted managerial responsibility system and improving 
the managerial mechanisms of all enterprises. It is necessary to achieve a 
breakthrough in popularizing the contracted managerial responsibility system and 
promote and accelerate comprehensive reform in all trades so as to greet the 
convocation of the 13th CPC National Congress with concrete actions and remarkable 
achievements. 


Discussing what he had learned from Comrade Zhao Ziyang a recent important speech on 
enterprise reform, Comrade Chen Guangyi said: The contracted managerial responsibility 
system, which is suitable for the situation in China, including Fujian, is not a 
measure of expediency but rather a way for deepening enterprise reform. [passage 
omitted] 
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HUBEI SECRETARY EMPHASIZES ENTERPRISE REFORM 


HK130932 Wuhan Hubei Provincial Service in Mandarin 0900 GMT 11 Aug 87 


[Excerpts] A provincial conference on the “double increase and double economy” 
campaign and the work of deepening enterprise reform, which concluded yesterday, 
stressed: We must pay close attention to implementing the contracted management 
responsibility system and achieve a closer integration of the deepening of enterprise 
reform and the double increase and double economy” campaign. [passage omitted] 


This conference opened on 6 August in Wuchang. [passage omitted] 


After listening to a report made prior to the opening of the conference by a 
responsible comrade from the provincial Economic Commission, Guan Guangfu, secretary of 
the provincial party committee, noted: In deepening our enterprise refora, we must 
regard the contracted responsibility system as a way to promote reform, and make 
unceasing efforts to improve and perfect this system. We must no longer be 
irresolute. We must go all out to promote this system. At present, we must stress 
promoting the contracted responsibility system within provincial organs and 
county-level enterprises. [passage omitted] 


Xu Penghang, vice governor of the provincial government, attended the conference and 
also delivered a concluding speech at the conference. [passage omitted] 


Xu Penghang said: Regardless of the forms of our enterprises contracted 
responsibility systems, our enterprises must firmly implement the system of the factory 
director's responsibility, and simultaneously implement both the system in which the 
factory director takes responsibility for achieving fixed goals during his term of 
office and the system of conducting auditing at the end of the factory director's term 
of office. [passage omitted] 
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QUAN SHUREN AT LIAONING MEETING ON DROUGHT AREAS 


SK130641 Shenyang Liaoning Provincial Service in Mandarin 2100 GMT 12 Aug 87 


[Excerpt] Drought continues to develop provincewide. In the past few days, many areas 
had thunder showers, but the precipitation was small, particularly in the areas hit by 
drought. \ccording to the latest statistics, 19.77 million mu of farmland have been 
affected by the drought, of which 17.43 million mu will suffer production losses and 
more than 1.19 million mu will yield nothing. Moreover, the drought is becoming 
increasingly serious. 


On the afternoon of 12 August, Quan Shuren, secretary of the provincial party 
committee; Li Changchun; provincial governor; and leading comrades of relevant party, 
government, and Army departments of the province held a meeting to analyze the drought 
situation. They stated that the drought has become very serious; and called on all 
localities throughout the province to adopt all means possible to combat the disaster 
and reap a good harvest. They also urged the areas seriously hit by drought to keep 
the damage to the minimun. 


Most localities in the province experienced very little rain in July this year, and 
this situation has continued in August. According to statistics, from 13 July to 9 
August precipitation in Chaoyang City was only 33 mm, a decline of 77.8 percent 
compared with the same period in normal years; that of Jinzhou City was 43 m, a 
decline of 74.8 percent; that of Tieling City 31 mm, a decline of 83.2 percent; that of 
Anshan City 47 mm, a decline of 83.9 percent; and that of Yingkou City 16 mm, a decline 
of 90.8 percent. The precipitation for other areas also registered a decline of 40 to 
80 percent. At present, areas more seriously hit by drought include mainly Yingkou, 
Anshan, Jinzhou, Fuxin, Tieling, Chaoyang and Liaoyang Cities. 


According to weather forecasts, the province will have practically no rain before 15 
August. With the summer dry spell being accompanied by an autumn (dry season), the 
drought situation will become even more serious. In 1982 when the province was hit by 
serious drought, drought-damaged farmland totaled 14.64 million mu. This year, 
however, farmland damaged by drought has already increased 2 million mu over 1982. 
{passage omitted) 
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